ENERGEE LOSS

In the second of our
four-part series
that surrounds
Aarey’s woes, we
find that Energee
hooths across the
city pay

a meagre rent to
the milk giant
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HERE is another shocker from the
Aarey saga, The Aarey Encrges
st s fargund 1800 of them acmoss
the dity), pay o pakiry sum of only
Rx & (doily) ax rent o Aarey.
Compare this to a fisherswoman at
Cravfond Marked who pays Bs 30 io
BMC (daily), and a vada pav seller,
who pavs Rs 100 a day to civic
aythoritigs, The Aarey booths were
given to a private company, which
hias no experience in handling dairy
products. These facts came o light
after Shekhar Vaishnav (40), an
Andheri-based chartered.cum-cost
accountant, put in a request for an
RT1

Vaishnay is distraughit by the way
Aarey has leased out its popular
brands and booths across Mumbaod
and Thane for such a negligible
amaunt, withowt conducting a feasi
bility seudy:

“] am an Aarey consunser, and
have been happy with the quality of
their milk, It was the infrequent sup
phy, which compelled me to approach
the dairy development department
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through the RT1" Shekhar said
Unbelievably low rent

According to the RT] repore, Aarey

runs 1,811 booths across Mumbai
anel 80 per cent of them are manmed

WADA DIFFEREMCE: & vada paw selier pays Rs 100 per dary bo civic sutboriies
Enargee bosths pay only Rs B per day to Asnny

by the Marathi manoos, These
boaths are fendered to @ private
party that does not have any experi
ence in dairy business and are
allowed 1o sl non-Aarey products
lor almoss free, since there is no ray
alty on them, The reneal is around Rs
2 crore For o pericd of five years
which means that each booth B rent
ad ot for a mere Bs 185 per manth,
or R% 6 per day, a uniform rate appli
cable for all booths, imespective of its
location amywhene in Mumbai,
Aarey is comsistently maoking o
Iiess of over fs 8-10 crone per annum
The tender document amd the alloe
ment letter are 0 vague that a
complete right has been created for
party for sum of indtial
nt of Bs & lakh, amnd a bank
antee of s 14 lakh, Suspecting a
scam, the CM had banned the sile of
stalls in 2008, but a Mantralaya offi
cinl lifted it in 2009, According to the
temder allotiment befier, an oonisde
party is allowed o sell non-Aarey
praducts like bisouits, wafers, miner
al water, postpaid and prepaid
muobile cards efc, for no royalty pay
ment to Aarey. “This is o miajor
irregularity on the administration’
part, and | appeal that o tharough
iwvestigation be conducied "

Shekhar added.

Conspiracy theory?

“Creating an Aarey kind of brand
wonill need at least W 1o 40 years,
sinte Aarey is an FMOG comypsuny,
The brand value is usually measured
five to 15 times depending on the
indugsiry's anmeal sales turpover and
the nature of the business, When you
have a bramd turnover like Aarey
{R= 45 crare), the bramd value should
b oveer B 200400 crove, The brand
rendal at 15 per cent should hanve
fetched around RE 20-40 crore. This
winile huve taken care of Asrey's past
wrcumulaied loses, but that did mot
happen, because that ban was lifted,
A Rs 100-crore dead was given away
for Rs 6 knkh, | feel there is a lobby
deliberately trying to destroy the
Aarey bramd

“If the government was actaally
concerned obout the bocals, they
should have made the first offer to
those tunning the booths, and
shoull have allowed them o sell
non-Aarey products against a month
by premium of ot least Rs 5,000, This
wary, Aarey would have made res
enue worth As 50 crore, and thai
wonuld hove helped Families earn
miare,” Shekhar conclisded.
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Dmiry, sakd, “We have ot sald Aarey fo
anybady. The ownerthip right of all
the baaths |3 with v, ansd the seling
rights s with the boath retablirs.

The appointed private party ks onky
allevwrd 1o soll Amey and noneAarey
products and generate sale for
themsebies. Fol this, we hawa qualed
n tender price of Rs 2 erore, which
ey noed B0 pary us in Bvo yoearns, The
privabe party is alse expecied o invest
appraximately Rs T crore loward the
beaulificatea of those booths,

The tate government used ba
spened around Rs 30,000 per annum
per baath tewards the siainfenance
However, they siopped paying the
makntanance since the ksl 10 years,
and 52 we ophed fer 5 public-privake
parimeribip, a3 per the government
palicy. Dut of the LE00 Aarey booths,
anound 400 bosths afa nol
operational *

1,800

Tha number of Ridey Baaths acress
Hh ity

Rs b6

Thae daily rend a Both pavys o Aarey

Rs 8-10 cr

Tha el of loi thad Aaney
consistently makes per annum

I am an Aarey
consumer, and have
been happy with the
gquality of their milk. It
was the infrequent
supply, which
compelled me to
approach the dairy
development
department through
the RTL.

— GHEKHAR VAISHMAY
T wakch Shelhar speak about
@ his AT lmdangs, lof on o
www.rid-dagcom



